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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
ROCKFIRST REAL ESTATE LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of ROCKFIRST REAL
ISTATE LIMITED (“the Company™), which comprise the Balance Sheet as at 31* March, 2017, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and & summary of the significant accounting
policies and other explanatory information,

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the state of affairs (linancial position), profit or loss (financial
performance including other comprehensive income), cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) preseribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions ol the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities: selection and application of appropriate accounting policies: making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating efTectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Qur responsibility is to express an opinion on these standalone Ind AS financial statements based on our
Il\-dil.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.
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We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require (hat we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the standalone Ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sulficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally aceepted
in India including the Ind AS, of the state of affairs (financial position) of the Company as at 31" March,
2017, and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity Tor the year ended on that date.

Report on Other Legal and Regulatory Requirements

I As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matlers specified in paragraphs 3 and 4 of the Order,

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books,

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account,

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the writlen representations received from the directors as on 31st March, 2017
taken on record hy the Board of Directors, none of the directors is disqualified as on 315t
March, 201 Zfrem.being appointed as a director in terms of Section 164(2) of the Act.
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)

g)

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer 1o our separate Report in
“Annexure B".

With respeet to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Amendment Rules, 2017, in our opinion and
to the best of our information and according to the explanations given to us:

a) The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements;

b) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts:

¢) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

d) The Company had provided requisite disclosures in its financial statements as Lo holdings
as well as dealings in Specified Bank Notes during the period from 8" November, 2016 to
30" December, 2016 and these are in accordaice with the books of accounts maintained by
the company.

For D. DADHEECH & CO
Chariered Aceountants

FRN: 101981 W
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INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF
ROCKFIRST REAL ESTATE LIMITED
Report on the Comparative Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying special purpose standalone Ind AS financial statements of
ROCKFIRST REAL ESTATE LIMITED (“‘the Company"), which comprise the Balance Sheet as
at 31* March, 2016 and the Opening Balance Sheet as at 1% April, 2015, and the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year ended 31* March, 2016, and a summary of the significant accounting
policies and other explanatory information (together hereinafter referred to as "Comparative
standalone Ind AS Financial Statements”).

Management’'s Responsibility for the Comparative Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Comparative Standalone
Ind AS Financial Statements in accordance with the basis of accounting described in Significant
Accounting Palicies and Basis of Accounting in standalone Ind AS financial statements.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Comparative Standalone Ind AS Financial Statements.

Auditor's Responsibility

Our responsibility is to express an opinion on these Comparative Standalone Ind AS Financial
Statements based on our audit.

We conducted our audit of the Comparative Standalone Ind AS Financial Statements in accordance
with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements, The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstaternent of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
controls relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal financial controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as

evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Comparative Standalone Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Comparative Standalone Ind AS Financial Statements for the year ended 31* March, 2016
(including opening balance sheet as at 1™ April 2015), are prepared, in all material respects, in
accordance with the basis of accounting described in Significant Accounting Policies and Basis of
Accounting in standalone Ind AS financial statements.

Basis of Accounting

Without modifying our opinion, we draw attention to Significant Accounting Policies and Basis of
Accounting in standalone Ind AS to these financial statements, which describe the basis of
accounting. The financial statements are prepared to assist ROCKFIRST REAL ESTATE
LIMITED to meet the requirements of preparation of first set of complete standalone Ind AS
financial statements. As a result, the financial statements may not be suitable for another purpose.

For D. DADHEECH & CO
Chartered Aceountants
FRN: 101981W
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Date:
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ANNEXURE ‘A’

TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph | under “Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of ROCKFIRST REAL ESTATE
LIMITED on the standalone Ind AS financial statements for the year ended 31" March, 2017]

(i)

(i1)

The company does not have any lixed assets,

In respect of the inventories of the Company:

(a) As explained to us, the inventories were physically verified during the year by the

Management of the Company at reasonable intervals,

(b) In our opinion and according to the information and explanations given to us, the procedures

of physical verification of inventories followed by the Management of the Company were
reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) In our opinion and according to the information and explanations given to us, the Company

(iii)

(iv)

(vii)

has maintained proper records of its inventories and no material discrepancies were noticed on
physical verification.

The company has not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained u/s 189 of the companies Act-2013 during the
financial year under consideration,

There are no such transactions for loans, investments, guarantees, and security which attract
provisions of section 185 and 186 of the Companies Act, 2013 during the financial year under
consideration.

The company has not accepted any Deposits during the current financial year.

The Company is not required to maintain cost records pursuant to the Rules made by the
Central Government for the mainienance of cost records under sub-section (1) of section 148
ol the Companies Act, 2013,

(1) The company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees' state insurance, income tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and any other statutory dues applicable to it.

(b) There is no dispute with the revenue authorities regarding any duty or tax payable.
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Based on our audit procedures and as per the information and explanations given by the

(viii)
management, we are of the opinion that the company has not defaulted in repayment ol dues 10
a linancial institution, bank of debenture holders.

(ix)  The Company has not applied term loans for the purposes other than for which those are
raised.

(x)  Based on our audit procedures and the information and explanation made available 1o us no
such fraud noticed or reported during the year.

(xi)  No managerial remuneration has been paid or provided during the (inancial year under
consideration.

(xii)  As per information and records available with us Company is not Nidhi Company.

(xiii) Yes, all transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards.

(xiv) As per our verification & explanation given to us company has not made any preferential
allotment/ private placement of shares or fully or partly convertible debenture during the
current financial year.

(xv) The company has not entered into any non-cash transactions with directors or persons
connected with him.

(xvi) The company is not required to be registered under section 45-1A of the Reserve Bank of India

Acl.

For D. DADHEECH & CO
Chartered Aceauntants
FRN: 101981W 2x
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ANNEXURE ‘B’
TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under *Report on Other Legal and Regulatory Requirements' in the
Independent Auditor’s Report of even date to the members of ROCKFIRST REAL ESTATE
LIMITED on the standalone Ind AS financial statements for the year ended 31" March, 2017]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
Seetion 3 of Section 143 of the Companies Act, 2013 (“the Aet™)

We have audited the internal financial contrals over financial reporting of ROCKFIRST REAL
(STATE LIMITED (“the Company™) as of March 31, 2017 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We condueted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Naote require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to oblain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial contral over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections ol any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the essential components of internal control stated in the
Guidance Note issued by ICA].

For D. DADHEECH & CO
Chartered Accouniants
FRN: 101981 W
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ROCKFIRST REAL ESTATE LIMITED

Balance Sheet as af 3181 March 2017

(Figs in Ra. Lakh)

MNote As at 31st March Asat 3at March Asat 1st April
Parliculary Mo, 2017 2016 2015
ASSETS
A Non Current Assels
. Property, Plant and BEquipment 1 = 0.0
by, Other Non Curreni Assets 2 24.95 | l*':' 33 12,56
Tﬂt-ﬂ' Non Current Assels ‘A) 24,95 |i.) '-":‘ lz h”
B, Curreni Assets
a, liventories 3 20,268.08 23,407 .46 20,208 48
Db Binancial Assols
(i) Trade Recetvables 4 694,12 : :
(i) Cash and Cash Equivalents 5 50.59 [1.48 152.24
(i1i) Other Financial Assels 6 16.07 530 -
¢, Other Current Assets 7 448.67 43402 268.98
Total Currént Assets (13) 21,477.53 23.858.26 20,629.70
TOTAL A+B 21,502.48 2,877.50 20,642.30
EQUITY AND LIABILITIES
AL Bquity
a, quity Share Capital 8 10.00 10.00 1.0
b. Other Equity 9 (1,339.29) 1,079.08 1.127.62
Total Equity (A) (1,329.29) 1,089.05 1,137.62
B. Non Current Liabilities
a. Finaneial Linbilities
(1) Lang Term Borrowings 1 10.15 6,402.50 6,450.56
b. Deferred Tax Liabilities (Net) 11 A400.58 769.17 709.17
Total Non Current Liabilities (B) 110,73 717167 721973
C. Current Liabilities
i, Financial Linbilitios
(i) Trade Payables 12 586.28 td5 77 73258
{it) Other Financial Liahilities 13 21,805.27 13,267 14 10,340.54
b, Other Current Liabilities 14 29.49 1,703.93 1,211.83
Total Current Liabilities (C ) 22,421.04 15,616.84 12,284.95
TOTAL A+B+C = 21,502.48 23,877.59 20,642.30_
Significant Accounting Policies 18
Other Notes forming part of Financial Statements 19
The accompanying notes are an integral part ol the financial statements.
As per our attached report of even date, and on behalf of the Board of Direclors
For . Dadheech & Co. L - I
Chartered Accountants— "'Q_,.Q_,.--.,_.u- =
2 seola ot - Dinesh Jain Bharat Sahghavi
, . o iE_E Director Diregjor
pOHEE {'La DIN: 00059913 DIN:00046906
Devesh Dadheech o C‘o \
Proprietor s 419.20 Rus Chambirs
P WOl Marg, BMunitani-1, * . CE\..:“
M No: 33909 07  No, 33900 (
FR No, 101981W ¢:;~ Fien (01981W \i\% Subhash Kashimpuria K. Rewari
Muimbai '?{ “‘ Director Dlrecmr
Date : §th May 2017 RED Aﬂcﬂ“ DIN: 00046793 DIN: 00619240




ROCKFIRST REAL ESTATE LIMITED

Statement of Profit and Loss for the year ended March 31,2017

(Figs in Rs. Lakh)

Note
Particulars No. 2016-17 2015-16
INCOME:
Revenue from Operations (Realty Sales) 3,271.11 -
Other [ncome 15 0.75 L15
Total Revenue (A) 3,271.86 1.15
EXPENSES:
Realty Cost Incurred 2,865.09 E
Changes in Realty Work in Progress / Raw Malerial 3,139.36 -
Cost of Realty Sales (B) 6,004.45 -
Finance Cosls 16 0.20 0.25
Depreciation 1 - 0.04
Other Expenses 17 54.17 49.40
Expenses (C) 54.37 49.69
Total Expenses (D) = (B + () 6,058.42 49.69
Profit /(Loss) Before Tax. (E) = (A - D) (2,756.96) (48.54)
Less: Tax Expenses
Deferred Tax (368.59)
Total Tax Expenses (F) (368.59)
Loss After Tax for the year (E-F) (2,418.37) (48.54)
Total Comprehensive Income for the period (2,418.37) (48.54)
Earning Per equity share:
Basic & Diluted (Face Value Rs 10 per share) (2,418.37) (48.54)
Significant Accounting Policies 18
Other Notes forming part of Financial Statements 19

The accompanying notes are an integral part of the financial statements,

As per our attached report of even date.

For 0. Dadheech & Co.
Chartered Accountants
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Devesh Dadheech R o
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M No: 33909 T
FR No, 101981W "%—,} TN oisaiw _se,
Mumbai S -f_f'f\?_m:fﬁ\lﬁ\b\h

Date; 8th May 2017 e

Por and on behalf of the Board of Dirvectors

Dinesh Jain
Director
DIN; 00059913

Subhash W

Director
DIN: 00046793
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Bharat Sangfavi
Director
DIN:00046906

bLG“'N.v-
R. K. Rewari
Director

DIN: 00619240




ROCKFIRST REAL ESTATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 318T MA RCH 2017

(Figs in Rs, Lakh)

Particulars 2016-17 2015164
A, CASH FLOW FROM OPERATING ACTIVITIES
Net Profit (Loss) Before Tax and Extra Ordinary lloms (2,786.96) (48.54)
Adjustinents for
Lesss: Iiterest Income (0.56) (013
Add: Finance Costs 0.20 (036) 025 012
Operating Profit Before Working Capital Changes - (2,787.32) (4842
Adjustments for
Less: (Increase)/ Decrease in Inventories 3,749.54 (2,651.87)
(Increase)/ Decrease in Trade Receivables (694.12) .
(Increase)/Decrease in Other Current Assets {14.65) (165.04)
Inerease/(Decrease) in Trade Payables (59.49) (86.81)
Increase/ (Decrease) in Other Current |iabilities _ (Le74.49) 492,10
1,306.84 (2411.62)
Cash From Operating Activities (1,480.48) (2,460.04)
Less: Income Tax (Paid)/ Refund [Net| (5.62) (6.77)
Net Cash From Operating Activities (A) ___(ngﬁ,;liii (2,466 81)
B. CASH FLOW FROM INVESTING ACTIVITIES
Balance with Bank Deposits (10.65) (5.18)
Interest Recerved 0.44 0.02
Net Cash From Investing Activities (B) (10.21) (5.16)
C. CASH FLOW FROM FINANCING ACTIVITIES
Finance Costs (0.20) (0.25)
Repayment of Long Term Loan (284.14) {(69.73)
Loan taken from Associate Company _LB197% 240119 L
Net Cash Used in Financing Activities (C) 1,535.42 2,331.21 |
Net Increase in Cash and Cash Equivalents (A)+(B)+(C) 39.11 (140,76)
Cash and Cash Equivalents at the beginning of the year 11.48 152.24
-Cash on Hand 0.13 0.27
-Balance in Current Accounts 50.46 1121
Cash and Cash Equivalents at the end of the year 50.59 11.48

As per our attached report of even date.
For and on behalf of

12 Dadheech & Co

Chartered Accountants
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Date: 8th May 2017
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Fora

Dinesh Jain
Dhivector
D21N: 00059913

S/

Subhash Kashimphuria
Director
DIN: 00046793

on behalf of the Board of Directors
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Bharat Sanghayi
Director
DIN:00046906

N_A—"
R. K. Rewari

Director
DIN: 00619240




Rockfirst Real Estate Limited

Note 1: Property Plant and Equipment

GROSS BLOCK
Description As on INID AS Additions | Deduct:
1-Apr-15 | Adjustments | during durir
Year Yea
Tangible Asset
Computer 219 - -
|Total 2.19 - -
GROSS BLOCK
Deseription As on INDD AS Additions | Dedue
1-Apr-16 | Adjustments | during duri
Year Ye
Tangible Asset
Computer 2.19 - -
Total 2.19 - *
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ROCKEFIRST REAL ESTATE LIMITED

NOTE2: NON CURRENT ASSETS

(Figs in Rs. Lakh)

Particulars 31st Mar 2017 | 31st Mar 2016 | Ist April 2015
(i) Advance Tax Net of provision 24.95 19.33 12.56
Total 24.95 19.33 12.56

NOTE 3: INVENTORIES

Particulars 31st Mar 2017 | 31st Mar 2016 | 1st April 2015
(i) Wark in 'rogress (Realty Stock) (AT COST) 20,268.08 23,407 46 20,208.48
Total 20,268.08 23,407.46 20,208.48
NOTE 4 : TRADE RECEIVABLES

Particulars 31st Mar 2017 | 31sl Mar 2016 | 1st April 2015
(1) Trade Receivables 694.12 - -
Total 694.12 - -
NOTES: CASH AND CASH EQUIVALENTS

Particulars 31st Mar 2017 | 31st Mar 2016 [ st April 2015
(1) Cash on Hand 0.13 0.27 045
(ii) Balance with Banks in Current Accounts 50.46 11.21 151.79
Total 50.59 11.48 15224
NOTE 6 : OTHER FINANCIAL ASSETS

Particulars 31st Mar 2017 | 31st Mar 2016 | 1st April 2015
(i) Interest Accrued 0.23 0.12 -
(i1) Balance with Banks in Deposit Account
(Maturity more than three months but upto twelve
months) 15.84 5.18 -
Total 16.07 5.30
NOTE 7: OTHER CURRENT ASSETS

Particulars 31st Mar 2017 | 31st Mar 2016 | Ist April 2015
(1) Advances Recoverable in Cash or in Kind for
Value to be Received 448.67 434.02 268.98
T(cl,ta.l 448.67 434.02 268.98
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ROCKFIRST REAL ESTATE LIMITED

NOTES (EQUITY SHARE CAFITAL

(Figs in Ra. Lakh
Particilars el Mar 2007 | Vst Mare 2006 | 160 Aprd] 2015
Authorized
S,lll},ﬂﬂ{)( P2 2,00,000) Equily Shaves of Rs.10 each 30.00 000 30,00
20,000 (1 ¥, 20,0000 2% Revdemable Non camulative Prof Shares ol 14 1080 wach 20,00 | 2000 20,0
S0.010 S0 Gih
lesised, Subscribed and Pald up
100,000 (1Y, 100,000) Equity Shares of Rs.10/ each 100 100 10
(BOHOO (Y. BA000) spuiad o Contralling entity Pentisida Realty. Fund Seheme Pred
Tineligen '
Share holders Holdfug wore Hhan 5 % shares of the company
s Lakh
Name of Shareholder Number of Shares % of share holding  Value
(1) Piminsula Realty Furad Scheme Prof Indigo 86006 6% #.60
(i1) Poninsula Land Limited 14000 1% 140
1om000 100% 1000
Total 10.00 10,00 10,00
Shares in the Company held by cach sharcholders holding more than 5% shares specifying the number of shares held:
20 6:17 201516
Naiie of the Sharcholder Mo of Shares | of Holding Mir, ol Shures % ol ol ing
Perinsula Realty Fund Seheme Prel Indigo 86,000 Bist 5,000 6%
Peninsula Land Limiled 14,000 | 14 14,000 [
Total 100,000 TO0% 1,000,000 100%
Recuneiliation of Mo, of Shares:
Particulary Eaquity Shares Freferpnce Shares
Mo s, MNos Tts.
Shares oulstanding 4 (he beginoing ol the year | (000 000,000 1sn 100, 1 5,000
Shares lssued during the year | - - :
Shares bought back during the vear — - : = -
Shares outstanding ab the end of the year 100000 10.00,000 1015¢) 100, 15,000
Details of Shares Held by Controlling Entity:
Mame of the Shareholder 2016-17 ‘ 2516
M, of Shaves| % ol Holding M of Shares Yo af Hiolding
Pepinsula Realty Fund Scheme Prel Indigo 8,000 Ho' Q{E}(){I H6%
Tiotal A, 001 86" H,000 2%

Mote 1: Terms / Right altached to Equity Shares:

The Company has anly one clisg of eqully share having o par valie of Bs 10 per share. Bach holdor of gty shiare s entitled to one vole per

sharie, All shaves rank pari passu with regard o dividend,

Note 2: Terms / Right attached to Preference Shares:
The Company has only one cliss of preference share having o par value of 1B 100 per share,

%,

-~




ROCKFIRST REAL ESTATE LIMITED

Note 9: Other Equity
Statement of Changes in Equity (SOCIE)

a. Equity Share Capital

(Figs in Rs. Lakh

Particulars 31st Mar 2017 | 31st Mar 2016 | st April 2015
Balance at the beginning of the reporting period 10.00 10.00 10.00
Changes in Equity Share Capital during the year - - -
Balance at the end of the reporting period 10.00 10.00 10.00

. Other Equity

Attributable to the Equity holder of the parent

LEquity
. Component of
Particulars ?Etamml Co :l:lpounld Total
Srnings Financial
Instrument
Balance as at Ist April 2015 (592.43) - (592.43
IND AS Adjustments - April 2015 - 1,720.05 1,720.05
Restated balance at the beginning of the reporting B
period (592.43) 1,720.05 1,127.62
Profit / (Loss) for the year (48.54) - (48.54
IND AS Adjustments - Mar 2016 -
Balance as at 31st March 2016 (640.97) 1,720.05 1,079.08
Profit / (Loss) for the year (2,786.96) - (2,786.96)
IND AS Adjustments - Mar 2017 368,59 368,59
Balance as at 31st March 2017 (3,059.34) 1,720.05 (1,339.29)




ROCKFIRST REAL ESTATE LIMITED

NOTE 10: LONG TERM BORROWING

(Figs in Rs. Laklk

Particulars 31-Mar-17 31-Mar-16 01-Apr-15
Secured Loan
(i) From Financial Institution - 6,392,35 (6,440 47
Security:
The loan from financial institution is secured by (a)
mortgage of land and construction thereupon present
and  future (b) exclusive charge on  scheduled
receivables and all insurance proceeds both present and
future.
Terms of Loan:
Outstanding  balance as at Balance Sheet date is
repayable over a period of 2 years, Applicable Rate of
Interest will be 13.55%p.a.
(ii) 2% Redeemable Non-Cumulative Preference
Shares 10.15 10.15 10.15
The Preference Shares are redeemable on the later of (a)
the date on which occupancy certificate is obtained (b)
the date on which atleast 90% of the saleable area in the
Project is disposed off by way of sale, lease, sub-lease,
leave and licence, grant of occupation, exchange or any
other method of disposal, transfer or alienation.

Total 10.15 6,402.50 6,450,56
NOTE 11 : DEFERRED TAX LIABILITIES
Particulars 31-Mar-17 31-Mar-16 01-Apr-15
Deferred Tax Liabilities 400.58 769.17 769.17

Total 400.58 769,17 769,17
NOTE 12 : TRADE PAYABLES
Particulars 31-Mar-17 31-Mar-16 01-Apr-15
(i) MSMED v S a
(ii) Trade Payables 586.28 645.77 732.58

FOhDHE

Total £ 586.28 645.77 732.58
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ROCKFIRST REAL ESTATE LIMITED

NOTE 13: OTHER FINANCIAL LIABILITES

(Figs in Rs. Lakl
Particulars 31-Mar-17 31-Mar-16 01-Apr-15
(i) Loan from Peninsula Land Limited 581742 3,997 66 1,596.5(
Terms of Repayment:
Repayable on demand
(ii) Interest Acerued and due on Debentures 4,365.38 4,365,538 4,365.38
(iii) Current Maturities of Long Term Debt
a. Loan hrom Financial Institution 6,129.89 - -
b. Debentures Issued to Shareholders 5,492.58 4,904.10 4,378.66
(Debt Component of Compound Instrument)
Total 21,805.27 13,267.14 10,340.54
NOTE 14 : OTHER CURRENT LIABILITIES
Particulars 31-Mar-17 31-Mar-16 01-Apr-15
(i) Income Received in advance / Advances from
Customers - 1,675.31 1,127.30
(ii) Statutory dues payable 29.49 28.62 84.53
Total 29.49 1,703.93 1,211.83
&P




ROCKFIRST REAL ESTATE LIMITED

NOTE 15: OTHER INCOME

(Figs in Rs. Lakh)

Particulars 2016-17 2015-16
Apartment Cancellation Fees “ 1.02
Interest Income 0.56 0.13
Miscellaneous Income 0.19 -
Total (.75 1.15
NOTE 16 : FINANCE COSTS
Particulars 2016-17 2015-16
Interest Expenses 0.20 0.25
Total 0.20 0.25
NOTE 17 : OTHER EXPENSES
Particulars 2016-17 2015-16
Legal & Professional Charges 6.51 9.05
Printing & Stationery 0.71 0.97
Travelling Expenses 8.53 9.96
Telephone Expenses 0.69 0.82
Miscellaneous Expenses 2.44 2.84
ROC Filing Fees 0.02 -
Insurance Charges 0.20 0.01
Marketing / Sales Promotion Expense 33.87 24.49
Remuneration to Auditors

-Audit fees 0.95 1.26

-Tax Audit fees 0.25 -
Total 54.17 49.40
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ROCKFIRST REAL ESTATE LIMITED

Significant Accounting Policies
Company Overview

Rockfirst Real Estate Limited (“the Company”) is a public Company engaged primarily in the business
of real estate development and is domiciled n India,

The financial statemenls of the Company for the year ended 31st March, 2017 were authorized [or lssue
in accordance with the resolution of the Board of Directors on 8th May 2017,

Basis of Preparation of Financial Statements

The Financial Statements comply with Indian Accounting Standards (Ind AS) notificd under the
Companies (Indian Accountimg Stanclard) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016 to comply with the Section 133 of the Companies Act, 2013 (“the 2013 Act”),
and the relevant provisions of the 2013 Act / Companies Act, 1956 (“the 1956 Act”), as applicable

The financial statements upto the year ended 31st March 2016 were prepared in accordance with the
accounting standards notified under the Companies (Accounting Standards) Rules, 2006 (as amended)
ane other relevant provisions of the Act.

These Financial Statements are the Company’s first Ind AS Financial Statements and are covered by Ind
AS 101, first time adoption of Indian Accounting Standards (Ind AS 101). The bransition 1o Ind AS has
been carried oul from the accounting principles generally accepted in India (“Indian GAAP”) which is
considered as the “Previous GAAP” for purposes of Ind AS 101

Refer Note Tlem no 2 of Note 19 for an explanation of how the transition from the previous GAAP to
Ind AS has affected the financial position, financial performance and cash flows of the Com pany

The Financial Statements have been prepared on a historical cost basis, except Certain financial assets
and liabilities that is measured at fair value (refer accounting policy regarding financial instrument).

Operating Cycle

The normal operating cycle in respect of operation relating to under construction real estale project
depends on signing of agreement, size of the project, phasing of the project, type of development, project
complexities, approvals needed & realisation of project into cash & cash equivalents and range from 3 to
7 years. Accordingly project related assots & liabilities have been classified into current & non-current
based on operating cycle of the respective projects. All other assets and labilities have been classified
into curtent and non-current based on a period of twelve months,

Functional and Presentation Currency
These Financial Statements are presented in Indian rupees, which is also the functional currency of the
Company, All financial information presented in Indian rupees has been rounded off to two decimals

in lakhs.

Use of Estimates and Judgements

The preparation of the Financial Statements in conformity with Ind AS requires the Management to
make estimates and assumptions considered in the reported amounts of assets and labilities (including
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results could differ due 1o these estimates and the differences between the actual results and the
estimates are l‘l-'f."nj:"lli.‘ii-‘r.i in the |,u_'rimls. in which the results are krmwu/ miterialise,

Evaluation of Percentage Completion

Determination of revenues under the percentage of completion method necessarily involves making
estimates, some of which are of a lechnical pature, concerning, where relevant, the percentages of
completion, costs to completion, the expected revenues from the project or activity and the foreseeable
losses to completion. Estimates of project income, as well as project costs, are reviewed periodically.
The effect of changes, if any, to estimates is recognised i the Financial Statements for the period in
which such changes are determined,

Impairment of Non Financial Asscts

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. [F any indication exists, or when annual impairment lesting for an asset is required, the
Company estimates the assel’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash generating unit’s fair value less costs of disposal and its value in use. It s determined for
an individual asset, unless the asset does not generate cash inflows that are laigely independent of
those from other assels or group of assets, When the carrying amount of an asset or cash generating
unit exceeds its recoverable amount, the asset is consldered impaired and is wriltten down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discounl rate that reflects current markel assessment of the time value of
money and the risk specific to the asset. In determining fair value less cost of disposal, recent markel
transactions are taken into account. If no such transactions can be identified, an appropriate valiation
model is used. These calculations are corroborated by valuation multiples or other available fair value
indicators,

Impairment of Financial Assets

The impairment provisions for financial assets are based on assumptions about the risk of default and
expected loss rates, The Company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on Company’s past history, existing market conditions as
wall as forward looking estimates at the end of each reporting period.

Useful life and residual value of Property, Plant and Equipment and Intangible Assets

Useful lives of tangible assets are based on the life preseribed in Schedule 11 of the Companies Act,
2013. In cases, where the useful lives are different from that preseribed in Schedule 1, they are based on
technical advice. Assumptions also need to be made, when the Company assesses, whether an assel
may be capitalised and which components of the cost of the asset may be capitalised.

Fair Value Measurement of Financial Instruments

When the fair values of the financial assets and liabilities recorded in the Balance Sheet cannol be
measured based on the quoted market prices in active markets, their fair value is measured using
valuation technique. The inputs to these models are taken from the observable market wherever
possible, but where this is not feasible, a review of judgement is required in establishing fair values,
Any changes in assumptions could affect the fair value relating of financial instruments.

Standards issued but not yet effective

IND AS 115 Revenue from Contract with Customers: In February 2015, the Ministry of Corporate
Affairs had notified IND AS 115, Revenue from Contract with Customers. The core principle of this
new standard is that an entity should recognise revenue to depicl the transfer of promised goods or
services to customers in an amounl thal reflects the consideration to which the entily expects to be
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entitled In exchange for those goods or services. Further the new standard requires enhanced
disclosures aboul the nature, amount, timing and uncertainty of revenue and cash llows arising from
the entity’s contracts with customers,

The Company is in the process of making an assessment of the impact of IND AS 115 upon initial
application, As at the date of this report, the Company’s Management does not expect thai the impaci
on the Company’s results of operations and financial position will be material upon adoption of IND

AST15.

Measurement of Fair Values

The Company's accounting policies and disclosures require the measurement of fair values for financial
instruments.

The Company has an established control framework with respect to the measurement of fair values,
he Management regularly reviews significant unobservable inputs and valuation adjustments. If third
party information 1s used to measure fair values, then the Management assesses the evidence obtained
from the third parties to support the conclusion that such valuations meet the requirements of Ind A5,
including the level in the fair value hierarchy in which such valuations should be classified.

When measuring the fair value of a linancial asset or a financial liability, the Company uses observable
market data as far as possible, Fair values are categorised mto different levels in a fair value luerarchy
based on the inpuls used in the valuation techniques as follows.

Level 1 Quoted prices in active markets for identical assets or liabilities.

Level 2 Inputs other than quoted prices included in Level T that are observable [or the asset or liability,
either directly (i.e as prices) or indirectly (Le. derived from prices)

Level 3 Inputs for the asset or lability that are not based on observable market data,

If the inputs used to measure the fair value of an assel or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Property, Plant and Equipment & Depreciation
Recognition and Measurement

Items of property, plant and equipment are measured al cost less accumulaled depreciation and
impairment losses, if any. "The cost of an item of property, plant und equipment comprises:

its purchase price, including import duties and non refundable purchase taxes, after deducting trade
discounts and rebates,

any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by Management.

the initial estimate of the costs of dismantiing and removing the item and restoring the site on which it
is located, the obligation for which the Company incurs either when the item is acquired or as a
consequence of having used the item during a particular period for purposes other than to produce
inventories during that period.
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Income and expenses related to the incidental aperations, nol necessary lo bring the item to the location
and condition necessary for it to be capable of operating in the manner intended by Management, are
recognised in Statement of Profit and Loss. If significant parts of an item of property, plant and
equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment.

Sulmeq uent [':xptend iture

Subsequent expenditure related to an item of hixed assel is added fo its book value only if it increases
the future benefits from the existing asset beyond its previously assessed standard of performance, All
other expenses on existing fixed assets, including repaiv and maintenance expenditure and cost of
replacing parts, are charged to the Statement of Profit and Loss for the period during which such
expenses are meurred.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement
of Profit and Loss of the Company in the year of disposal.

Expenses mcurred for acquisition of capital assets excluding advances paid towards the acquisition of
lixed assets outstanding at each Balance Sheet date are disclosed under Capital Work in Progress.

Capital Work in Progress in respect of assets which are not ready for their intended use are carried at
cost, comprising of direct cosls, related incidental expenses and attributable interest,

Depreciation

Depreciation is provided from the date the assets are ready to be put to use, on straight line method as
per the useful life of the langible assets as prescribed under Part C of Schedule [1 of The Companies Act,
2013,

Depreciation is calculated on a prorata basis from the date of installation / acquisition Lill the date the
assels are sold or disposed,

Depreciable amount for assets is the cost of an asset or amount substituled for cosl, less its estimated
residunl value.

Impairment of Assets

The carrying values of assels / cash generating units al each Balance Sheel date are reviewed for
impairment if any indication of impairment exists, The following intangible assets are tested for
impairment each financial year even if there is no indication that the asset is impaired:

(a)  anintangible asset that is not yet available for use; and
(b)  an intangible asset that is amartised over a period exceeding ten years from the date when the
assel is available for use.

If the carrying amount of the assets exceeds the estimaled recoverable amount, impairment is
recognised for such excess amount, The impairment loss is recognised as an expense in the Statement of
Profit and Loss, unless the assel is carried at revalued amount, in which case any impatrment loss of the
revalued assel is treated as a revaluation decrease to tho extent a revalnation reserve is avatlable for
thal asset,

The recoverable amount is the greater of the net selling price and their valie in use. Value in use is
arrived at by discounting the future cash flows to their present value based on an appropriate discount
factor,
&
)
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Where there s indication that an impalrment loss recognised for an assel (other than a revalued asset)
in earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss
s recognised in the Statement of Profit and Loss, to the extent the amount was previously charged to
the Statement of Profit and Loss, Tn case of revalued assels, such reversal is not recognised.

Financial Instruments
Financial Assets
Classification

The Company classifies financial assets as subsequently measured al amortised cost, fair value through
other comprehensive income or fair value thiough profit or loss on the basis of its business madel for
managing the financial assets and the contractual cash flow characteristics of the fmancial asset.

Initial Recognition and Measurement

All Financial Assets (not measured subsequently at fair value through profit or loss) are recognised
initially at fair value plus transacton costs that are attributable to the acquisition of the financial assel.
Purchases or sales of finuncial assets that require Lh:liwgry of assets within a tme frame estalblished by
regulation or convention in the market place (regular way Irades) are recognised on the trade date, e,
the date that the Company commits to purchase ot sell the asset,

Subsequent Measurement

For purposes of subsequent measurement financial assets are classified into two board categories;

4. Financial asset al lair valye
b, Finaneial assel at amortised cosl

Where assels are measured at fair value, rains and losses are either recognised entirely in the statement
of profit or loss (i.e. fair value through profit or loss), or recognised in other comprebensive income (i.e.
fair value through other comprehensive income).

Financial Liabilities

Classification

The Company classifies all financial liabilities as subsequently measured al amortised cost or at fair
value through Profit and Loss.

Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
; & y g
payables, net of directly altributable transaction costs.

The Company’s financial lHabilities include trade and other payables, loans and borrowings including
bank overdrafts and financial guarantee contracts,

Loans and Borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measired at
amortised cost using the Effective Interest Rate (EIR) methad, Gains and losses are recognised in the
Statement of Profit andLoss when the liabilities are derecognised,

7 ZhOHEE
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Amortised cost is calculated by tking into account any discount or preminm on acqiisition and fees
or costs thal are an lnlegral parl of the EIR, The EIR amortisation is included as finance costs in the
Statement of Profit and Loss,

This category generally applies to interest amortised bearing loans and borrowings,
Derecognition

A tinancial liability is derecognised when the obligation under the liability s discharged or cancelled
of expires, When an existing financial hability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respeclive carrying amounts is recognised in the Statement of
Profit and Loss.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet
if there is a currently enforceable legal right to offset the recoghised amounts and there is an intention
to settle on a net basis, to realise the assels and settle the liabilities sinmlmmmus]y,

Share Capilal
Ordinary Equity Shares

Incremental costs directly attributable to the issue of ordinary equity shares, net of any tax effects, are
recognised as a deduction from equity

Inventories

Inventories comprise of: (i) Finished Realty Stock representing unsold premises in completed projects
(ii) Realty Work in Progress representing properties under construction / development and (iii) Raw
Material representing invenlory yet 1o be consumed,

[nventories other than Raw Material above are valued al lower of cost and net realisable value Raw
Materials are valued at weighted average method.

Cost of Really construction / development is charged to the Statement of Profit and Loss in
proportion to the revenue recognised during the period and the balance cost is carried over under
Invenlory as part of either Really Work in Progress or Finished Realty Stock. Cost of Realty
construction / development includes all costs directly related to the Project (including finance cost
attributable to the project) and other expenditure as identified by the Management which are incurred
for the purpose of executing and securing the completion of the Project (net off incidental recoveries /
receipts) up to the date of receipt of Oceupation Certificate of Project from the relevant authorities.

Construction Work in Progress includes cost of land, premium for development rights, construction
costs, allocated interest and expenses incidental to the projects undertaken by the Company.

Revenue Recognition

The Company is following the “Percentage of Completion Method” of accounting. As per this
method, revenue from sale of properties is recognised in the Statement of Profit & Loss in proportion
to the actual cost incurred as against the total estimated cost of projects under execution with the
Company on llansft.LQf significant risk and rewards to the buyer,

A mM’ HES
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In accordance wilh the “Guidance Note on Accounting lor Real Tslale Transactions (for enlities to
whom Ind AS is applicable), construction revenue on such projects, measured at the fair value (e
adjusted for discounts, incentives, time value of money adjustments etc), have been recognised on
percentage of completion method provided the following thresholds have been met:

(i)  All critical approvals necessary for the commencement have been oblained

(iiy  The expenditure incurred on consbruction and development cosls is nol less than 25 per cenl of
the total estimated construction and development costs

(ili) At least 25 percent of the saleable project area is secured by contracts or agreements with buyers
A

(iv)  Atleast 10 percent of the contract consideration is realized at the reporting date in respect of such
contracts and it is reasonable to expect that the parties to such contracts will comply with the
payment terms as defined in the contracts,

Inlerest income is accaunled on an accerual basis at effective interest rate

Determination of revenues under the percentage of completion method necessarily involves making
estimales, some of which are of a technical nature, concerning, where relevant, the percentages of
completion, costs o completion, the expected revenues from the project or activity and the
foresecable losses Lo completion, Estimales of project income, as well as project costs, are reviewed
periodically. The effect of changes, if any, o estimates is recognised in the financial statements for the
period in which such changes are delermined. Revenue from projects is recognised net of revenue
attributable to the land owners. Losses, if any, are fully provided for immediately.

Income Tax

Income Tax expense comprises current and deferred tax It is recoghised in Stalement of Profit and
Loss except to the extent that it relates to items recogrised directly in Equity or in Other
Comprehensive Income.

Currenl Tax
Current Tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. It is measured

using tax rates enacted or substantively enacted at the reporting date. Current tax also includes any
tax arising from dividends,

Current lax assets and liabilities can be offset only if the Company
(1) has a legally entorceable right to set off the recognised amounts; and
(i) Intends either to settle on a net basis, or to realise the asset and settle the lability simultaneously.,

Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used lor taxation purposes (including
those arising from consolidation adjustments such as unrealised profit on invenlory efc ),

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is pmlmbln l'h‘ll futum taxable prol’il‘ﬂ will be nvm!ablr_- ayainst whjch

they can be usud,.f-EW
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extent that it is no longer probable that the related tax benefit will be realised such reductions are
reversed when the probability of future taxable profits improves,

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be
fsed

Deterred tax is measured at the lax rates that are expected to be applied Lo temporary differences
when they reverse using tax rates enacted or substantively enacted al the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assels and liabilities,

Deferred tax assels and liabilities are offset only if:

(i) The Company has a legally enforceable right to set off current tax assets against current tax
liabilities; and

(ii) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on the same taxable entity.

The tax rates and tax laws used to compute the amount are those that ate enacted or substantively
enacted, at the reporting date,

Minimum Alternate Tax (MAT)

In case the Company is liable to pay income tax u/s [15]8 of Income Tax Act, 1961 (Le. MAT), the
amount ol tax paid in excess of normal income Lax is recognised as an asset (MAT Credit Entitlement)
only if there 1s convincing evidence for realisation of such asset during the specified period. MAT
paid during the year is charged to Statement of Profit and Loss as current tax. MAT credit entitlement
15 reviewed at cach Balance Sheet date. For the purpose of disclosure of MAT in financial assels, the
same have been considered as deferred tax assels.

Borrowing Cost

Borrowing costs are interest and other costs that the Company incurs in connection with the
borrowing of funds and is measured with reference to the effective interest rate applicable (o the
respective borrowing,

Borrowing costs, allocated to qualilying assels, pertaining to the period from commencement of
activities relating to construction / development of the qualifying asset upto the time all the activitics
necessary to prepare the qualifying asset for its intended use or sale are complete.

All other borrowing costs are recognised us an expense in the period which they are incurred,

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and short term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted average
number of t‘ql.ll'#a#'gﬁ'ﬂ& outstanding during the year. The weighted average number of equity shares
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outstanding during the year is adjusted tor the events for bonus issue, honus element in a rights issue
to existing shareholders, share split and reverse share split (consolidation of shares). Diluted earnings
per share is computed by dividing the prafit / (loss) afler tax as adjusted for dividend, interest and
other charges to expense or income (net of any attributable taxes) relating to the dilutive potential
equity shares, by the weighted average number of equity sharves considered lor deriving basic
earnings per share and the weighted average number of equity shares which could have been issued
on conversion of all dilulive potential squity shares,

Cash Ilow Statement

Cash Flow Statement is prepared under the “Indirect Melthod” as prescribed under the Indian
Accounting Standard (Ind AS) 7 -Statemenl of Cash Flows,

Cash and Cash equivalents for the purpose of cash flow statement comprise of cash at bank and in
hand and short term investmenis with original maturity of three months or less.

Provisions and Contingent Liabilities

A provision is recognised when the Company has a present obligation as a result of past events and it
is probable that an putflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made, Provisions (excluding retirement benefits) are not discounted to their
present value and are determined based on the best estimate required to settle the obligation at the
Balance Sheet date, These are reviewed al each Balance Sheet date and adjusted (o reflect the current

best estimates.
Contingent liabilities are disclosed in the Notes, Contingent liabilities are disclosed for

(i)  possible obligations which will be confirmed only by future events not wholly within the control
of the Company or

(i)  present obligations arising from past events where it is not probable that an outflow of resources
will be required to settle the obligation or a reliable estimate of the amount of the obligation

cannot be made,

Commitments include the amount of purchase order (net of advances) issued to parties for completion
ol assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed al each balance sheet
date.

Transition to Ind AS

As stated in Note b, the Company's financial statements for the year ended March 31, 2016 are the first
annual financial statements prepared in compliance with Ind AS.

The adoption of Ind AS was carried oul in accordance with Ind AS 101, using April 1, 2015 as the
transition date, Ind AS 101 requires that all Ind AS standards that are effective for the first Ind AS
Financial Statements for the year ended March 31, 2016, be applied consistently and retrospectively for
all fiscal years presented.

All applicable Ind AS have been applied consistently and retrospectively wherever required. The
resulting difference between the carrving amounts of the assets and labilities in the financial
statements under both Ind AS and Previous GAATP as of the Transition Date have been recognised
directly in equity al the Transition Dale,




iii.

In preparing these Financial statements, the Company has availed itself of cerlam exemplions and
exceptions in accordance with Ind AS 101 as pxplained below:

Exemptions from retrospective application

Business combination exemption: The Company has apphied the exemption as provided in [nd AS
01 on non-application of Ind AS 103, “Business Combinations” to business combinations
consummated prior to the date of transition (April 1, 2015), Pursuant to this exemption, goodwill
arising from business combination has been stated at the carrying amount under Previous GAAP,

Share based payment exemption: The Company has elected to apply the share based payment
exemption available under Ind AS 101 on application of Ind AS 102, “Share Based Payment”, to
grants which remain unvested on April 1, 2015 and to grants made after April 1, 2015,

Property, plant and equipment; investment property and intangibles exemphion; The Company has
elected to apply the exemption available under Ind AS 101 to continue the carrying value for all of
its property, planl and equipment, investment properties and intangibles as recognised in the
financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and
use that as its deemed cost as at the date of transition (April 1, 2015),

The following requirements of Ind AS 110 are a pplied prospectively from the date of bransition to
Ind AS (provided that Ind AS 103 is not applied refrospectively to past business combinations):

(@)  Toattribute total comprehensive income to non-controlling interests irespective of whether
this results in a deficit balance

(b)  To treat changes in a parents ownership interest as equity transactions
(€)  Toapply Ind AS 110 to loss of contral of a subsidiary

Reconciliations

The following reconciliations provide a quantification of the effect of signiticant differences arising
from the transition from Previous GAAP to Ind AS in accordance with Ind AS 101

(i) Equity as at April 1, 2015;
(i) Equity as at March 31, 2016;
(iii) Total Comprehensive Income for the year ended March 31, 2016: and

(iv) Explanation of material adjustments to Cash Flow Statements.
batA
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I the opinion of the Board, the current assets, loans and advances are approximaltely of the value stated if realised in the
ordinary course of business. The provisions for all known liabilities are adequate.

Transition to INID AS:

For the purposes of reporting as set out in Item no XIX of Note 18, we have trangitioned our basis of accounting from
Indian generally acceptod accounting principles ("IGAATY) to Ind AS. The aceounting pulicies set oul in note 18 have
been applied in preparing the financial statements for the year ended 31 March 2017, the comparative information
presented in these financial statements for the year ended 31 March 2016 and in the preparation of an opening [nd AS

balance sheet at 1 April 2016 (the "transition dale”),

In preparing our opening IND AS Balance Sheet, we hiave adjusted amounts reported in financial statements prepared in

accordance with IGAAP,

performance, cash fows and financial position is set out in the following tables and the
On transilion, we did not revise estimates previously made under IGAAP except where

Reconciliation of Net Worth as at April 01, 2015

An explanation of how the transition from IGAAP to IND AS has affected our financial

notes that accompany the fables,

requirec by IND AS

? Caolnote : .

Pricads In:‘;::t le As o;nujl sr\prll M/;_:Cclalnzm A
(Rs in lakhs)
Net Worth under IGAAP (572.28) (620.82)
Summary of IND AS adjustments
For Equity Component of Compound Financial Instruments (Gross) i(a) 2,489.21 2,489.21
Deferred Tax Impact on the above (769.17) (769.17)
For reclassification of Preference Share Capital to Long Term Borrowings (10.15) (10,15
Total IND AS adjustments 1,709.90 1,709 90
Net Worth under IND AS 1,137.62 1,089,08
Reconciliation of Comprehensive Income for the year
ended on 31 March 2016
Particulars Fuoolnote ref. As  on 31
March 2016

Rs in lakh (Not
of deferrad
tax)

Comprehensive Income under IGAATP (48.54)
Summary of IND AS adjustments x
Total IND AS adjustments -
Comprehensive Income under INI? AS (48.54)

Notes to the Reconciliation
Financial Instruments

Convertible Debentures

The Company has issued convertible debentures and have classified these intruments as fair v

Loss account, The fair value of these intruments have reduced by Rs 1601.19 lakh (net of deferred tax) and

(net of deferred tax) as on |

Ci/‘ FonEECK

alue through Profit and

Ks 1075.76 lakh



3 Financial Instruments - Fair Values and Risk Management

A Accounting Classification and Fair Values
(Rs in lakh)

Cnrryin? Amouil Fair Value
3i- ,
it FVIPL | FVTOCT "“‘Lf‘u’;:“"“ Totl | tevell | tevel2 | tevels | ‘Total
Financial Assets
Cash & Cash Equivalens B a5 .59 F: 5
1 e Reeervable - (il 12 il 12 = -
Other Frinancinl Assels 1607 16,07 - . E
Tutal - - 7hi1,78 760.75% - - - -
Financial Liabilities
Long Term Barrowings 10.15 1015 - 10015 1015
Trade Payables - 58628 386.28 . .
Other Fianeiol Liabilities - - 21,80527 2180527 . - 210527 21,80527
Tolal - 22,401.70 22.401.70 - - ZT,BI 5.42 21.815.42
Carrying Amount Fair Vilue
A-Mar-16 ’ . .
FVITL | FVTOCI ““;:“J::"“" total | Levell | level2 | Leveld | Total
Financial Assets
Casl & Cash Equivalents - 1148 11,44 -
T'radee Recodvable - = - 2 - ¥ =
Oiher Financial Asseis = 530 5.0 -
olal - - 16.78 16,78 - - -
Financial Liabilities
Long Term Borrowings - 602,50 | 6,102,50 GAM250| 60250
Trade Pavalbles - - 04577 015,77 - . -
Other Finoneidl Linbilities - - 13,267 14 13,267, 14 . - 13267 4] 1326714
[Total - . 2031541 | 2031541 - - | 19,669.63| 19,669.63
E’arrylnc; Amount Fair Value
L‘A 15 P g i
pr- FVIPL | BVIOCH A“‘é’;:f"’“ Total | Levell | Leval2 | Leveld | ‘Fotal
Financial Assets
Cash & Cash Equivalents - - 15224 152,24 - -
Trade Receivable - - - A -
Other Financtal Assets = - 2 " =
Tatal - - 15224 152.34 - > 3
Financial Liabilities
Long Term Borrowings - 6,450 _._SE | {5,450 56 - 6,450 56 BAS05G
Trade Payables - = 73258 732,58
Other Financial Liabilitics - - 103054 10.240.54 - 10,34054] 1034054
Total - - 17,523,608  17,523.68 - 16,791.09]  16,791.09

Other labilities comprising of income received in advance, interest accrued and statutory liabilites totalling to Rs. 29.49
lakh, Rs, 1703.93 lakh and Rs, 121183 lakh as of March 31, 2017, March 31, 2016 and April 1, 2015, respectively, are not

included.

B Measurement of Fair Values

Valuation techniques and significant unobservable inputs

The valuation techniques used in measuring Level 3 fair values, as well as the significant unobservable inputs used wre
given below,




I

Long Term Loans and Advances
Valuation Technique

[iscounted cash flow technique, The valuation model considers the present value of expected payment, discounted using
a risk adjusted discount rate, The expected payment s determined by considering the possible scenarios of Torecasl
revenue and EBITDA, the amount to be paid under cach scenario and the probability of each scenario,

Significant Observable Inputs

Risk adjusted discount vate- 15% (31 March 2016)

Inter-relationship between significant unobservable inputs and fair value measurement

Ihe estimated fair value would inerease (cdecrease) if risk adjusted discount rate were lower (higher).
Non Current Investinent

Valuation Technique

Discounted cash flow technique The valuation model considers the present value of expected payment, discounted using
a nisk adjusted discount rate. The expected payment is determmed by considering the possible scenarios of forecast
revenue and EBITDA, the amount (o be paid under each scenario and the probability of each scenario,

Significant Observable Inputs

Risk adjusted discount rate- 25% (31 March 2016)
Expected sales growth - 5% (31 March 2016)

[nter-relatiomship between significant unobservable inputs and falr value measurement

The estimated fatr value would increase (decrense) if
- risl adjusted discount rale were lower (higher)
- expecled sales growth were higher (lower)

Financial Risk Management

The Company has exposure to the following risks arising from financlal instruments:
« Credit risk ;

s Ligquidily risk ; and

= Market risk

Risk Management Framework

The Campany’s Board of Directors has overall responsibility for the establishiment and oversight ol the Company’s risk
management framework. The Board of Directors has established the Risk Management Comumitiee, which is responsible
for developing and monitoring the Company's risk management policies. The Commitiee reports regularly to the Board
of Directors on its activities,

The Company’s risk management policies are eslablished o identify and analyse the visks faced by the Company, Lo sel
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditons and the Company’s activities. The Company, through its
training and management standards and  procedures, aims o maintain a disciplined and  constructive control
environment in which all employees understand their roles and oblipations,

Credit Risk

Credit risk is the risk of finandial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company’s receivables from customers, loans and investment
i debt securities. Credit risk is managed through eredil approvals, establishing credit limits and continuously
monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business,
The Company establishes an allowance for doubtful debts and impairment that represents ils estimale of incurred losses
in respect of trade and mhv-r receivables and invesiments,

-
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I'heé carrving amount of following financial assets represents the maximum credil exposure:

Trade and other veceivables and Long term loans and advances

Customer credit tisk is managed by requiring customers 1o pay advances through progress billings befove ransler ol
ownership, thereforesubstantially eliminating the Group's credit risk in this respect

The Company's eredit viske with régard o lrade recelvable has a high degree ol risk diversitication, due to the large
number of projects of varying sizes and types with numerous different customer categories in a large number of
geographical markets,

Impairment

Al March 31, 2017, there were no trade and other receivables requiring impairment,

Cash and Cash Equivalents

The Compaiy held cash and cash equivalents of Re50.59 lakh at March 21, 2017 (March 31, 2016: Rs,11.48 lakh). The cash
and cash equivalents are held with bank,

Liguidity Risk

Liquidity risk is the risk thal the Company will encounter difficulty in meeting the obligations associated with its tinancial
liabilities that are settled by delivering cash or another financial asset, The Company’s approach to managing liquidity is
o ensure, s far as possible, that it will have sufficient liquidity to meet ils labilities when they are due, under both
normal and stressed conditions, without incurring 1.|nncrt=,-pl'nhlf.‘, lossoy or risking dnmuge ey Lhie (“_'c;lm_}muy"q reputation,

Management monitors rolling forecasls of the Company's liquidity position on the basis of expected cash flows. This
monitoring includes financial ratios and takes into account the accessibility of cash and cash equivalents.

Exposure to Liquidity Rislk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross

and undiseounted, and include estimated interest payments and exclude the impact of netting agreements,

(Rs. in Lakh)

31-Mar-17 Carrying | poggy | WHRINIZ |y vear | 2.5 years | MOre than

Amount month 5 Years
Long Term Borrowings 10.15 10.15 - 10.15 -
Trade Payables 586,28 556.28 586,28 - - -
Other Financial Liabilities 21,805.27| 21,805.27| 21,805.27 - - -
31-Mar-16 CRmying | oppar | WHMOR | oo veie | 0 yegg | TIOM than

Amount month 5 Years
Long Term Borrowings 6,402.50 6,402.50 - 6,392.35 10.15 -
Trade Payables 645.77 645.77 645,77 - - -
Other Financial Liabilities 13,267.14| 13,267.14| 13,267.14 - - -

Market Rislk

Market risk is the risk that changes in market prices such as foreign exchange rates, intevest rates and equity prices and
will affect the Company’s income or the value of its holdings of fnancial instruments. Market risk is attributable Lo all
market risk sensitive financial instruments including foreign currency receivables and payables and long term debt. The
Company is exposed to market risk primarily related to interest rate risk and the market value of the investments,

Interest Rate Risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk, Fair value interes| rate risk is the
risk of changes in fair values of fixed interest bearing investments because of fluctuations i the interest rates. Cash flow
interest rate risk is the risk that the Tuture cash Hows ol floating inlerest bearing invesiments will fluctuate because of
Muctuations in the interest rates,

Exposure to interest rate risk

c’.f)/




Compuny's interedt rale risk arises from borrowings , Borrowings issued al fixed rates exposes (o falr value inleresl rate
risk. The interest rate profile of the Company's inlerest-bearing lnancial Instruments as reported (o the management ol
the Company i4 as follows.
[Rs. in Lalkh)
st Mar 2017 3151 Mar 2016

Fixed rate Instruments

Financial Assets

Fixed Deposil 15.84 518

15.84 5.18

Variable Rate Instruments
liinancial Agsets

Financial Liabilities

Term loans from Financial Institutions 6,129.89 6,392.35
6,129.89 6,392.35

Recognition of Income and BExpenses for on-going projects are based upon actual sales value, estimated costs,
Managements judgement of overall project profitability and work completion status. The work completion status is
determined based on the actual costs incurred vis-a-vis the estimated cost of the project. The estimated costs of every
project are reviewed periodically and revised whenever required. The consequential effect of such revision is considered
in the year of revision and over the balance future perfod of the project,

{Ks, in Lakh)

5 Payment of Auditors included in Miscellaneous Expenses Year Ended Year Ended
31.03.2017 31.03.2016
As Audilors
a Audit Fees 1.10 L1
b Tax Audit Fees 0.25 -
¢ Service Tax on Pees and Reimbursement 0.20 0.06
Total 1.55 116
(Rs. in Lalkh)
Year ended Year ended
6 Borrowing Cost 31.03.2017 310220146
Borrowing Cost treated as project cost during the year 1,465.25 1,893.56
7 List of Related Parties and Transactions during the year as per IND AS 24 Related Party Disclosures
A. Controlling Entity

Peninsula Realty Fund Scheme Pref Indigo

Asrsociale

Peninsula Land Limited
(s In Lakh)

Details of Transactions are as Follows ; 2016-17 2015-16

Purchase of Services
Asgociate
Peninsula Land Limited 63,49 122 43

Loan Taken from

Associate
= :
Peninsula Layih: (1 1,758.55 1,921.71
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Loan Repaid during the year
Associate

Penmsila Land Limitec

Expenses incurred on our behall during the year by:

Associate

Peninsila Land Limited

Interest Paid
Controlling Entity

Peninsula Realty Fund Scheme Pref hn,llgu

Associate
Peninsulis Land Linited

Purchase of Services paid during the year
Assoaciate

Pentnsula Land Limited

VI Outstanding Balances as at March 31, 2017

Payable by Company to

Towards Debentures & Accrued Interest
Conltrolling Entity

Peninsula Realty Fund Scheme Pref Indigo
Associate

Peninsula Land Limited

Towards Loan taken

Associale

Peninsula Land Limited

Earnings Per Share (EPS)

(Rs. In Lakh)

206-17 2015-16
= 20784
61,20 126,42
245.18 218.91
343.31 76851
63.49 12243
4,115.46 3,870.29
5,742.50 5,399,106
5817.42 3,997,066

Basic EP'S amounts are calculated by dividing the profit for the year attributable to equity holders of the patent by the

weighted average number of Equity shares outstanding during the year,

Diluted EPS amountis are caleulated by dividing the profit attributable to equity holders of the parent (after adjusting for
interest on the convertible preference shares) by the weighted average number of Equity shares outstanding during the
year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential

Equity shares into Equity shares,
7




i Profit attributable to Equity holders of parent

il

Profit / {Loss) for the year, attributable to the ownirs of the Compiny
Profit attributable to equity holders of the parent for basic earnings
Interest on Convertible preference shares

Interest on Convertible debentires

Olhers

Profit attributable to equity holders of the parent adjusted for the effect of dilution

i Weighted average number of ordinary shares

Issued ordinary shares at April |

lssue of Ordinary Shares

liffect of shares bought back during the year

Weiglited average number of shares al March 31 for bpsic KPS

Basic and Diluted earnings per share
Basic carnings per share Rs

Diluted earnings per share Rs

The details of cost of Realty Sales and Work in Progress (Realty Stock) are as under:

Realty Costs incurred during the year

Land Costs

Development Costs

Interest and Other Borrowing Costy

Total Realty Costs for the year {A)

Changes in Inventory
Opening Inventory
Work in Progress

Raw Materials
Sub-total (i)

Closing Inventory
Work in Progress

Raw Materials
Sub-total (ii)

Changes in Inventory (B) = (i-ii)
Costs capitalised / Transferred to Pé&l (C)

Cost of Realty Sales Recognised (A+B+C)
2

¥

(Rs in lakh)

201617 2015-16
MNos
1,00,000 100,000
1,00,000 1,00,000
(Rs. in Lakh)

201617 2015-16
1,399.84 1,305.42
1,465.25 1,893.56
2,865.09 319898

23,228.90 20020846
178.55 )
23,407.45 20,208,406
20,164.76 23,228.9()
103.33 178.55
20,268.09 23,407.45
3,139.36 (3,198.98)
6,004.45 -



10 Capital Management

The Company's policy is to maintain o strong capital base 5o as fo mantain investor, creditor and markel confidence and
b sustain future development of the business. Management monitors the return on eapital as well as the level of
dividends to ordinary sharchalders,

e Board of Directors seeks 16 aintain a balance between the higher returns that might be possible with higher levels of
borrowings and the advantages and security afforded by a sound capital position,

The Company monitors capital using a ratio of “adjusted net debt’ to "adjusted equity”, For this purpose, adjusted net debt
s defined as total liabilities, comprising interest-bearing loans and borrowings Jess cash ond cash equivalents.

The Company's adjusted net debl to équity ratio at March 31, 2017 was as follaws.
(Rs. in Lakh)

Gatiiuting As al As alt

Ly 31st Mar 2017 | 31st Mar 2016 |
Total Liabilities 54,145.16 52,860.16
Luess : Cash and cash equivalent 50.59 11.48
Adjusted Net Debt 54,094.57 52,848.68
Total Equity (1,329.29) 1,089.08
Less ; Hedging reserve — - |
Adjusted Equity {1,329.29) 1,0689.08
Adjusted Net Debt to Adjusted Equity Ratio (40.69)| 18,53

11 Tax Expense

8 Amounts recognised in Statement of Profit and Loss
(Rs. in Lakh)

Particulars - 2016-17 2015-16
Current Income Tax -
Deferred Income Tax Liability / (Aszset) [Net|
Deferred Tax Asset on Interest on Debentures | [(366.59) :
Net Deferred Tax Expense / (Income) (368.59) =
Tax expense/ (benefit) for the year (368.59) -

b Deferred Tax Movement

(Rs, in Lakh)

_l | Particulars 2016-17 2015-16
Opening Deferred Tax Liability / (Asset) on:
Equity Component of Compound Financial Instrisment 769.17 769.17
Recognised in Profit or Loss (368.59) -
Closing Deferred Tax Liability / (Asset) 400.58| 769,17
Movement during the year:
Deferred Tax (Income) / Expense (368.59) -




12 As per Notification ol Ministry ol Corporale Alfairs daled 30th March 2017 details of specified bank notes [ SBN) held and
ransacted during the period from 8th November 2016 to 30th December 2016 are as provided in table below

Other
Particulars S5BNa Denominations Total
MNotes
Closing Cash ir hand as on Bth Navember 2016 52,000.00 252,00 52,252.01)
Add: Permitted receipls - 50,000.00 50,000.00
Less: Permitted payments - 264.00 264.00
Less: Amount Deposited in banks 52,000.00 - 52,000,00
Closing Cash in hand as on 30th December 2016 - | 49,988.00 49,988.00

13 Previous year figures have been regrouped / reclassified wherever necessary to conform to current year's classification.
14 The figures have been rounded off o two decimals in Lakh,
15 The Company is registered with Ministry of Corporate Affatrs under CIN U45400MIFIZ0081%1.C 182058,

16 There are no significant subsequent events that would require adjustments or disclosures in the Anancial statements as on
the RBalance Sheet date.
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